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27 Necember 2951. 


Adndniotretive ise at to the Prest dest 
Vive Bit een 
feshingten 255 be Ge 


fee en, Twn ne 


stter of 15 July 1951 te the Director af 
ET <p tesctrpia instructed the Centrai Intelli~ 
gnmoe Ageney to wwlertain the necesrory aceiniotretive 
action te regubarize cr, Gauyts entry of culty Be 
iduneeter of the vrycholoyiesl strategy foam, and in 
bit Wvens buab sre dew desired to acpolat a Deputy 
idrector, lo undertake to cive einilar acainis trative 
cunpert to euch veputy Uireeter axd piy his conpente 
tion at a rate not te amoaad 32),,000 per your. 


AL that time if cma contenpleted thet such Deputy 
Direster mould beve an ewivelent rating of a Atal3, 
the salary for whieh pocliden nee “1,000 4 year, Fy 
reoen, legislation this Siowre ler uoer teen redLend te 
bhbpOOO. Ltn Ue coogsent af the Suresu of tae Tatra 
a pesition was entatiished an 4 GSelo for much bepary 
wirector’, which porliien vr, Gray naw wiehes us to ra tb § 
at the galery of (2,800, ‘Teohnienlly, tis ie in cote 
fidet with your instructions of 15 Auly. 7 would, there 


fore, appreciate an aneniwent to the last parngraph of 
your letter of 15 duly, ead respectfully sugucet that 


the ssondmemr> resd thal cuch Seputy Direetor be aprointed 
at grade GS=LJ. 


Sincerely yours y 


Valter Hoid Self 
Denuty Dirseter 
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July 18, 1951 


My dear General Smith: 


By the Presidential Directive of April ), 1951, to the 
Secretary of State, the Secretary of Defense and the Director 
of Central Intelligence, there was established the Psychological 
Strategy Board and, under the Board, a Director to be designated 
by the President and to receive compensation at the rate of 
$16,000.00 per year. The President has now designated Mr, Gordon 
Gray to be the Director and Mr, Gray entered on duty on 2 July. 


In order that Mr. Gray may properly perform his duties as 
Director and organize his staff, it will be necessary for the 
Departments of State and Defense and the Centfal Intelligence 
Agency to afford him and his staff certain administrative sup- 
port. Those Departments and the Central Intelligence Agency 
will arrange among themselves, with the approval of the Bureau 
of the Budget, for effective support as requested by Mr, Gray. 
In accordance with the President's instructions it is specifically 
requested that the Central Intelligence Agency undertake the 
necessary appointment action to regularize Mr, Gray's entry on 
duty as of 2 July, to continue necessary personnel actions in 
connection with the position of Director of the Board and to pay 
the Director's compensation at the rate of $16,000.00 per year 
commencing with the effective date of his entrance on duty. 


In the event that Mr. Gray desires to appoint a Deputy 
Director to assist him in the performance of his functions, it 
is requested that the Central Intelligence Agency undertake to 
give similar administrative support to the Deputy Director and 
pay his compensation at a rate not to exceed $11,000.00 per year. 


Sincerely yours, 


/s/ Donald S. 
Administrative Assistant to the President 


General Walter B, Smith 
Director, Central Intelligence Agency 
Washington, D.C. 
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